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UxtFory Covisants. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note. prepayment and late charges as provided m the Noteo and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Tuw or 10 a written watver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. unul the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain prierity over this
Moartgage, and ground rents on the Property. if any. plus one-twelfth of yearly premum installments for hazard nsurance,
plus one-twelfth of yearly premium instaiiments for mortgage insurance. if any. all as reasenably estimated initially and from
time to time by Lender on the basis of assessments and hills und reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). T ender shall apply the Funds to pav «aid taves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessmients and bills. unless Lender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement iv made or applicable Taw
requires such interest to be paid, L ender shall not be required to pay Borrower any nterest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable prior to
the due dates of taves, assessments. insurence premiums and ground rents. shall exceed the amount iequired 1o pay said taxes,
assessments. insurance premiums and ground rents as they fall due, such escess shall be. <t Borrowers wptien. either
promptly repaid to Borrower or credited to Borrower on monthly installments of Fund<. I the amount of the Funds
held by Lender <hall not be sufficient to pay tanes. assessments, insurance prenmiims and ground reats o3 they fall due,
Borrower shall pay to Lender any amount necessary to make up the deticiency within 30 days trom the date notice w prailed
by Lender to Borrower requesting pay ment thereo!,

Upon payment i fult of all sums secured by thiv Mortgege. eader shall promptly retund to Borrower any Funds
held by Dender. If under paragraph 18 hereot the Property s sold or the Propents s others ise acquired by Lenader, Lender
shall apply. no later than immediately prior to the sale of the Property or ite daequisition by Lender, any Funds held by
Lender at the time of application as a credit agaimt the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Yender under the
Note and paragraphs 1 and 2 hereof shall be applhied by Peader finst in payment of amoants payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
pringipal on any Future Advances.

4. Chaiges: Licns. Borrower <hall pay adl tives, assessments snd other charges, fines and impositions attributable 1o
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof orif not paid in such manner. by Borrower making pavment. when due. directly to the
pavee thercof. Borrower shall promptly furnish to Lender all notwces of amounts due under this paragraph. and in the event
Borrower shall make paymeat directly, Borrower <hall promptly furmsh to Lender receipts evidencing such payments.
Borrower shall promply discharge any lien which has prionty over this Mernigage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shail agree in swnting 1o the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. or shall in goad farth contest such lien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the Lwea er forfeiture of the Propenty or any part thereof.

5. Hazard Insurance. Borrower <hall keep the improvemenis now existing or hereafter erected en the Property insured
against foss hy fire. hazards incladed within the 1erm “extended coverage’ . and such other hazards as Lender may require
and in such amounts and for such periods us Fender may require: provided. thet Lender shall oot reguire that the amount of
such coverage exceed that amount of conerage required 1o pay the s secured by this Mortgage.

The insurance carrier providing the insurance shall be chosea by Burrower subject o approval hy Lender: provided.
that such approval shall not be unreasonably withheld. Al premivms en insurance policies shail be paid in the manner
provided under paragraph 2 hereof orf not paid in sech manser. by Borrower making payment. when due. directly to the
INSUTANCe Carrier.

Al insurance policies and renewals thereot shati be m form coceptable to Fender and shall include o standard morigage
clause in favor of and in form aeceptable to Lender, Fender shadl bave the right to hold the policies and rencwals thereof,
and Borrower shall promptly furnish te Lender all renewal notices and all receipts of paid premivms. In the event of loss.
Borrower shall give prompt notice to the isurance carrier and Lender. Tender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agice in wniling, insurance proceads shall be applied to restoration or repair of
the Property damaged, provided such restoratien of repair s covnomically feasible and the security of thiy Mortgage s
net thereby impared. It such restoration or gepair 15 et coononilvally feasmble or at the securnity of this Mortgage would
be impaired. the surance provecds shall be applicd to the sums secared by this Mortgage. with the excess, if any, paid
to Borromer. It the Property is abandoned by Borroaer, o1 11 Borrower tails o respond 1o l.ender within 30 days from the
date notice iv mailed by Lender to Borrower that the imurance carrei offers to setile a clams for insurance benefits, Lender
is authorized to collect and apply the msurance procecds at Tender's eption either 1o restoration or repair of the Property
or te the stins secured by this Mertgage

Unless Lender and Borrower otherw e agree i wotmg, any such application of proceeds to principal shall not extend
or postpone the due date of the mronthly instafiments referred 1o in patagtaphs 1 and 2 hercof or change the amount of
such ibstaliments. Bt under paragraph 18 hereof the Propoerty s acquired by Lender. all right, title and interest of Borrower
in and 1o any imsurance policies and in a2id to the proveeds thereot resalttmg from damage o the Property prior to the sale
or acquisition shall pass to Lender 10 the extent of the sums secured ) this Mortgage snmediately prior to such sale or
acquisition.

6. Preservation and Mainfeaance of Property: Leascholds: Condominiums: Planned Unit Developments.  Borrower
shalt keep the Property in good repair and shall not commil waste of pernnt impairment or deterioration of the Property
and shall comply with the provisions of any lease af this Mortgage s on a feaschald, 1f this Mortgage 15 on a unit in a
condominium or a planned vnit development, Borrower <hall pertorm all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned umt development. the by daws and regolations of the
condeminium or planned unit development. and constittrent documents. It a condeminium or planned umt development
rider is evecuted by Borrower and recorded together with this Mortgage. the cosvenants and egreements of such rider
shall be mcorporated into and <hall amend and cupplemcnt the covenanis and agreentents of this Morntgage as if the rider
were a part hereof.

7. Protection of Lender's Sceurity. 11 Borrower fuls to perform the covenants and agreements confained in this
Morigage. of if any action or provesding s conumenced which materiatiy affects Tender’s interest in the Properiy,
including. but not limited to. eminent dontam. mselvency s code enfercement. or arrasgements of provecdings awolung a
bankrupi o1 decedent. then Fender at Tender’s option. upen nutice e Borrower, may make such appearances, diskoise such
cums and takhe such action as is nocessary to protect Tender's mterest. imduding. but not Himted to. disbursement of
reasonable atiernev's feos and entry upen the Property to make reparrs. Feader regoired maortgage insurance as a
condition of making the loan secured by this Morigage. Berroaer shall pay the premiums required to mantamn such
insurance in eifect unnl such time as the requirenicnt for auch mmsurance torminates i oaceordance with Borrower's and
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